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INDEPENDENT AUDITOR'S REPORT
TO

ASSOCrArlgry FoR RURAL DEVELOPMENT (ARD)
KAVREPALANCHOK, NEPAL

I' We have audited the accompanying Balance Sheet of M/s ASSoCTATION FoR RURALDEVELOPMENT (ARD), KAVREPALANCHOK, NEPAL as at 3l't Ashad 2077 (l5th July,2020),Income Statement & Fund Accountability Statemeni r".1r" year then ended. preparation of thesefinancial statements is the responsibility- of the orjanization. our responsibility is to express anopinion on these financial statements based on ou. ur-dit.

2' we conducted our audit in accordance with Nepal Standards on Auditing and relevant practices. Thosestandards and relevant practices require thai we ptuo *Jp.rform the audit to obtain reasonableassurance about whether the financiai statements are free oimaterial misstatement. An audit includesexamining, on a test basis, evidence supporting the amounts and disclosures in the financialstatements' An audit also includes assessing'the aJcounting principles ,*d;;;Gnificant estimatesmade by management, as well as, evaluating the overall itn"u*i"r statements presentation. we believethat our audit provides a reasonable basis foi our 
"pi;i;;...*'

3' on the basis of our examination we wourd rike to report that:

i) we have obtained all the infonnation and explanations, which to the best of our k,owledge andbeliefwere necessary for the purpose ofour audit.ii) The Balance sheet, Income Statement & Fund Accountability Statement dealt with by this reportis in agreement with the books of account maintained uy itre organization.iii) In our opinion, proper books of account as required by the applicable law have been kept by theorganization so far as it appears from our examination of thor. books of account.iv) In our opinion and to the-best of our information and according to the explanations given to us andfrom our examination of the books of account 
"rir,. ".gr"ization,we 

have not come across to thecases where the members of the organization o. uny".*ployee of ,rr. o.g""t"ion has actedcontrary to the provisions of the applicable law or.urr"d losi oi damage to irrE o.gu, ization.

4' In our opinion, the financial statements give a true and fair view in alr material respects of the financialposition of the organ ization as at 3 t " Ishad 2077 and of the results of its operations for the year thenended in accordance with applicable Nepal Accounting siunJu.a, and relevant practices.

Date:29/0512077
Place: Kathmandu CA Rajan

Auditor
For R D Associates

Chartered AccountantsUDIN: 200916CA00658UpVy4



Association for Rural Developmen(ARD)
Bethanchok-O3,Dhunghharka, Kavre, Nepal

Balance Sheet

As on 3lst Ashad 2077

Capital & Liabilities Schedule

Current Year
Amount (Rs)

Previous Year
Amount (Rs)

Capital Fund
Unrestricted Fund

Restricted Fund

Current Liabilites & Provision
Current Liabilities
Provision

1

)

(237 ,7 45.t5)
7 ,542,415.93

1,181,078.83

(231,155.08)

2,593,624.83

894,049.78

Grand Total 8,485,749,61 3,250,519.53

Fixed Assets

Investment

Current Assets

Cash & Bank Balance

Advance & Receivable

3

4

5

525,523.03

7 ,661,226.58
299,000.00

651,884.70

2,593,634.83

5,000.00

Grand Total 8,485,749,61 3,250,519.53

Significant Accounting Policy & Notes to Accounts - 14

Schedules 1 to l3 lolm the integral part oltlre Balance Sheet.

r-
As per our report ofthe even date.

a>
Khadananda Gautam

J'reasurer

DalNath Tirnalsina
Secretary

Geeta $hTifra*---i-
Chairperson

4@'
Rajan Dahal, CA

Partner
R.D. Associates

Da1.e:2411-05-29

Kavre, Nepal
:l
*
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Association for Rural Development(ARD)

Bethanchok-03,Dhungkharka, Kavre, Nepal

Income Statement

For the period from 1 Shrawan 2076 to 31 Ashad 2077

14Significant Accounting Policy & Notes to Accounts

Schedules I to 13 fbrm tlie integral pafi o1'the Income Statement.

09\

Khadananda Gautan'r
Treasurer

As per our report of even date.

Geeta Sharma
Chairperson

Rajan Dahal, CA
Partner

Associates

DalNath Timalsina
Secretary

Date:2077 -05-29

Kavre. Nepal

Particular Schedule Current Year
Amount (Rs)

Previous Year
Amount (Rs)

Direct lncome

Grant Suppotl
Other lncome

6

7

924,245.00

17,094,685.00

978,952.61

10,832,301.04

Total Income 18,018,930.00 11,811,253.71

Expenditure
Program Expenses

RWSSFDB/WASH Prograrn/PlP

RWS SFDB/Water Supply and SanitatiorVRehab Program

Youth fbr Environmental Sustainability/TDH/Yes
Torvards Climate Smarl Village Program/AEIN

Quality Education & Empowering Children/TDH
Of1ice Expenses

Depreciation

8

9

10

11

t2
l3
3

231,000.00

538,973.39

712,195.00

10,452,798.00

5,929,692.00

28,500.00

126,361.68

11,811,253.71

18,020.00

159,868.23

Total Expenditure 18,019,520.07 I1,989,141,94

Surplus

Surplus (Deficit) During the Year

Surplus (Deficit) Up to previous Year

(se0.07)
(237,t55.08)

(177,888.23)
(59,266.85)

Transferred to Balance Sheet (237,7 45.t5) (237,155.08)

x
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i(hadananda Gautarn
Treasurer

Association for Rural Development(ARD)
Bethanchok-03,Dhun gkharka, Kavre, Nepal

Cash Flow Statement as on 3l Ashad end2O77

4?t'--
DalNath Tirnalsina

Secretary

As our report of even date.

Sharma

Rajan Dahal, CA
Partner

Associates
Accountants

Date:2077-05-29
I(avre, Nepal

frf

Particulars Current Year
Amount (Rs)

Previous Year
Amount (Rs)

Net Surplus during the period

Increase in Capital Fund/Restricted fund
Adjustment For:
Depreciation

Operating Surplus Before change in working Capital
Increase (Decrease) in Current assets

(Increase) Decrease in Current Liabilities
Change in Working Capital

t26,36t.68

(se0.07)

4,948,791.10

159,868.23

(177,888.23)

2,606,228.46

5,074,562,71 2,588,208,46

(294,000.00)

281,029.05

294,059.50
(368,020.68)

(6,970.95) (73,961.18)

Net Cash from operating activites 5,067,591.76 2,514,247,28

From Investins Activing Activites
Purchase of Fired Assets

Saies of Fixed Assets

Interest received from Investment

(526,298.00)

Net Cash used in investing activities (526,298.00)

From Financin g Activities
Increase/(Decrease in Fixed Assets Fund)

Increase Loans

Re-payment of Loans

Net Cash From Financing Activities
Net Increase (decrease) in cash & cash Equivalent 5,067,59L,75 1,987,949.29
Cash & Cash Equivalent at the beginning of the period 2,593,634.83 605,685.55
Cash & Cash Equivalent at the end of the period 7,661,226.58 2,593,634.83

I



Association for Rural Developmen(ARD)
Bethanchoh-03,Dhungkharka, Kavre, Nepal

Schedule Forming the Integral Part of Balance Sheet as of Ashad end 2077

Capital Reserve

Current Liabilities

Cash & Bank Balance

Schedule 1

Schedule 2

Schedule 4

Schedule 5

Particular Amount (Rs)

Surplus (Deficit) During The Year

Surplus up to Previous Year

(se0.07)

(237,155.08)

Total (237,745.15)

Particular Amount (Rs)

Audit Fee Payable

Ar-rdit Fee TDS

VAT Payable

Proiect and other Payable Account

24,668.14

331.86

15,336,50

1,140,742.33

Total 1,181,078.83

Particular Amount (Rs)

RB Bank Banepa(Bethanchok TDH)

NCC Bank, Banepa(TDH,Yes)

NCC Bank, Banepa (PIP Wash)

NCC Bank, Banepa(ODF/Post ODF)

NCC Bank, Banepa(Rehab)

NBL Banepa(AEIN)

Cash in Hand(AEIN)

1,128,587.00

540,410.82
1\) ))5 0l

8,095.23

160,585.61

5,558,347.88

t2,97 5.00

Total 7,661,226,58

Particular Amount (Rs)

Telephone Deposit

Project Receivable Account

5,000.00

294,000.00

Total 299,000.00

rb6
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Association for Rural Development(ARD)

Bethanchok-03,Dhungkharkao Kavre, Nepal

Schedule Forming the Integral Part of Income Statement for the period ended Ash

Direct Income Schedule - 6

refto 6.1

Grant Support Schedule - 7

RWSSFDB/WASH Schedule - 8

RWSSFDB,/Water Su and Sanitation ?Rehabilitation Schedule - 9

P

L

Particular Amount (Rs)

Fund Received from RWSSFDB(WASH Project)/Post

Implementation Pro gram

and Sanitation/Rehabilitaition

235,947.00

688,298.00

Total 924,245.00

Particular Amount (Rs)

Fund Received from TDH(Quality Education)/Bethanchok

Fund Received fiom TDH/YESNarnobr-rddha

Fund Received From AEIN

5,929,692.00

712,t95.00

10,452,798.00

Total 17,094,685.00

Amount (Rs)Particulars
147,000.00

28,000.00

24,000.00

20,000.00

12,000.00

Staffs Salary

Transpofiation Cost

Communty Orientatiott

Staffs communcaton & accommodation

Reporlng Cost
231,000.00Total

Amount (Rs)Particulars
326,000.00

86,000.00

35,000.00

20,000.00

29,350.00

16,000.00

16,000.00

10,623.39

Stafl-s Salary

Staffs commLrncaton & accommodation

Display Board

Montoring By Local Government

AGM Expendtr"rre

Scheme level Agreement Refieshment cost

Market Survey Refi'eshment cost

Repofiing cost
538,973.39Total

{{

a.) 0 &"1

RWSSFDB/Water SUPP1Y

wy,{"



Amount (RsParticular
98,730.00

61,235.00

190,000.00

330,000.00

1 1,730.00

18,000.00

2,500.00

lnstitutional Structure o1' Youth

Youth Empowernment on Environment

Youth in Green Action

Staff Salary

Printing and StationerY

Communication
Miscellaneous

195.007lTotal

Youth for Environmental Sustainab H/Yes

Towards Climate Smart Village

Promoting Quality Education and Empowering Children

Women and Youth/TDH

Office Expenses

Schedule - 10

Schedule - 11

Schedule - L2

Schedule - L3

*

GQe^41n
ffim'

/iq

{.g

AmountParticular
648,965.00

4,175,160.00

3,541,453.00

s93.055.00

8',7,175.00

17,215.00

1,339,175.00

50,000.00

Procurement of services

Costs ofpersonnel

Procurement of tnovable assets

Training and alvareness-raising costs

Communication costs

Meeting Expenses

Management expenses

Evaluation costs
10,452,798.00Total

Particular Amount (Rs)

Children and Education Program

Women and YoLrth EmPor.verment

Livelihood for wotnetr and Youtl'l

Staff capacity building
Project management Clost

Personnel Cost

Miscellaneous Expe Raincoat, Tshin)

1,498,923.00

572,171.00

1,715,856.00

37,860.00

512,367.00

1,550,115.00

42,400.00

Total 5,929,692.00

Particular Amount (Rs)

Renewai Fee

Ar-rdit fee

3,500.00

25,000.00

Total 28,500.00

r-
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1.

Schedule -14

Association of Rural Development (ARD)
Notes to Financial Statements

Period ended July 16,2020 (Ashad3l,2077)
(Amounts are in Nepalese Rupees, unless otherwise stated)

Introduction of Association of Rural Development (ARD)
Association of Rural Development(ARD)Kavre, is a Non- Governmental
Orgarrization registered under Organization Registration Act,7978 at District
Administration Office and bearing registration number 58-049 /50 having its

office at Bethanchowk- 3 Kavre. The main objective of this NGO is to help in the

Sustainable Development through the utilization of Social Activities,
empowering the society. Similarly, this organization aims running of
programmes related to Water Supply and Sanitation, Quality Education ,

Women Children and Youth Empowerment, Sustainable agriculture,
Environment Protection, Livelihood Support and Accoutability'

ARD has obtained PAN No. 302110210 from the Inland Revenue Department (IRD) of
Nepal.

The flnancial statements are prepared in accordance with the historical cost convention,
on accrual basis of accounting. This financial statement is approved by the Board of
Directors Meeting of the organization.

2. Summary of Significant Accounting Policies

2.1. Convention

The financial staternents have been prepared in accordance with Generally Accepted

Accountitrg Principles (GAAP). A sunrmary of significant accounting policies, which
have been applied consistently, is set out below.

2.2. Basis of Preparation

The flnancial Statements have been prepared in accordance with applicable laws. The

financial statements have been prepared on the basis of accounting information and

explanations providecl by the management dttring the course of our audit.

2.3. Use of estimates

The preparation of frnancial statements, in confbrmity with Generally Accepted

Accounting Principles (GAAP), requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities as at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting
period. Actual results may clilfbr fiom those estimates. Any difference from those

estimates is recorded in the period in lvhich they are identified.

nQ
*,.j;
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2.4. Fund Balance

ARD's fund balance are classified as unrestricted, temporarily restricted and permanently

restricted fund balance based on existence or absence of donor-imposed restrictions.

These classifrcations are deflned as follows:

Unrestricted Fund Balance: Contributions received fiom donors without specifying any

restrictions and those project which are completed and the funds from the internal

activities o1'the organization have been recognized under tmrestricted fund balance.

Temporarily Restri Fund Balance: Contributions that have been donor-imposed
restrictions (other than to be held in perpetuity) are recognized under temporarily
restricted fund balance

Restricted Contributions with stipulated by donor that they
shall be held till perpetuity (forever, not be used up) have been recognized under

permanently restricted fund balance.

2.5. Property, Plant & Equipment

The Property, Plant & Equipment have been valued at original cost inclusive of incidental
expenses related to acquisition. Items of property, plant and equipment has been carried

at its cost less accumulated depreciation and accumulated impairment losses as per data

provided by management. A11 of properly, plant and equipment are in existence and

under organ izatiort s ownershi p.

Gr:anted assets includes ofTrce ecluipment received under grant from difl'erent parties. The

value of assets so received is recorded separately as funds tbr granted assets and

depreciation for the same has been calcr-rlated and shown in schedules of fixed assets and

depreciation but depreciation has not been charged to Income Statement because same

had already been booked as project expenditure as and when the assets were procured.

2.6. Depreciation

Each parl of item of property, plant and equipment with a cost that is significant in

relation to the total cost of the item has been depreciated separately using diminishing
balance method. Depreciation on Property, Plant & Equipment has been provided at the

rates deemed appropriate by management based on the estimated expected life of assets

over its useful life as per Nepal Accounting Standard (NAS) "Propetty, Plant &
Equipn,ent", which are equivalent to the rates prescribed by the lncome Tax Act, 2058.

Depreciation charge fbr each item of property, plant and equipment for each period has

been recognized in the income statement as per applicable relevant accounting standard.

Likewise, depreciation method appiied to the asset has been reviewed at least once in

each financial year end as certified by management.

The gain or loss arising from de-recognition of an item of property, plant and equipment

has been inclucled in prolit or loss account whenever the item is de-recognized. Gains

GG
ized as revenue.

{-: x\-zZL44YV,t',an' I 4(

{-

thereofhas not been recogn
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The llxed assets are depreciated at the following rates using diminishing balance

depreciation method:

Name of Asset Depreciation Rate

Furniture & Fixture 2s%

Computer & Office Equipment 2s%

Inverter and Battery 2s%

Vehicle (Motorbike) 20%

Project Equiprnents 15%

Other Assets r5%

Software 20% SLM

2.7. Revenue and Cost Recognition

The flnancial statements of ARD are prepared on accrual basis of accounting

Contributions are recognized on the basis of the fund received from the donor raised on

the date of such received. Contributions received that have some form of donor
stipulation attached to them are recorded as temporarily/permanently restricted fund.

Once ARD satisfies the donor stipulation, either by using the funds for the approved
purpose or by passage of time, contribution is released from restriction and booked as

income.

Interest income tiom bank has been recognized as certified by related Bank & Financial
Institution. During the year the organization has collected funds from the following
sources:

Amount in NRs.
VAT Collected P ect Grants

r- fa /a Gc,n/l
rS

&
r0'

fJ:

+

Total AmountTaxable Amount TDS AmountParticulars

235,947.00235,947.00

Fund Received from RWSSFDB(WASH
Project)

688,298.00
688,298.00

RWSSFDB/Water Supply and Sanitation

924,245.00924,245.00Total
924,245.00Net Fund Received and Booked as Income

$

I
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AmountParticulars
6,996,302.00Fund Received from TDH(Quality

1,247,567.50Fund Recei ved fi om TDFVYE,SA{amobuddha

1,089.04
Fund from ODF/Post ODF

13,825,763.87Fund Received From AEIN
22,07A,722.41Total Fund Received

2,566,378.52Add: Liability transfer from last year
'7,542,415.93Less: Unutilized firnd transf-er in next year

17,094,685.00Net Fund Received and booked as income

Non VAT ect Grants

2.8. Accounting for Provisions, Contingent Liabilities and Contingent Assets:

Contingent liabilities are recognized only where there is a possible obligation arising

fiom past events due to the occurrence or non-occulTence of one or more uncertain future

events not wholly within the control of the project or where any present obligation cannot

be measured in terms of future cash flow of recourses or where a reliable estimate of the

obligation cannot be made. Obligations are assessed on an ongoing basis and only those

having a largely possible outflou,of resources are provided for.

6-PV*-
'9

t7Total Fund Received and booked as income



3.1

3.2

Notes to The Financial Statements

Cash and Cash Equivalents

Cash and cash equivalents represent cash on hand and balance in bank accounts as
cerlified by the management.

Particulars Amount (NRs.)

RB Bank 1,128,587.00

NCC Bank, Banepa(TDH,Yes) 540,410.82

NCC Bank, Banepa (PIP Wash) 252,225.04

NCC Bank, /Post ODF) 8,095.23

NCC B 160,585.61

NBL Banepa(AEIN) 5,558,347.88

Cash in Hqnd(AEIN) 12,975.00

Total 7,66I,226.58

Account Receivable and Deposit

The amount recoverable liom receivable, deposit and loans & advances are stated at book
value subject to conf-trmation from related parties as certifled by the management.

Account Payable

Accottnt payable has been recorded at their estimated payable value subject to
confirmation from respective party if any.

Grant Received

The or:ganization has recorded grant income as ancl when they were received

Temporary Restricted Fund Balance

The follorving temporarily restricted fund balance are available at the end of this fiscal
year 2076177 .

anv means as per

J.5

J.J

3.4

3.6 Project Expenses

The details of total project expenses based
Development(ARD) is as fbllows:

on the donor of Association for Rural

\ aJl&

x

Project Name Amount NRs.
Fund Received from TDH(Quality Education)iBethanchok 1,128,587.00
Fund Received from TDH/YESNamobuddha 540,4r0.92
Fund fiom ODF/Post ODF 8,095.23
Fund Received From AEIN 5,865,322.99

Total 75424t5.93

4 a-,fr F\
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Particulars Amount (NRs.)

RWSSFDB/WASH Program 231,000.00

RWSSFDB/Water S ar-rd Sanitation 538,973.39

Youth fbr Environmental Sustainabil i ES 7t2,195.00

Towards Climat Smart Village Pro 10,452,798.04

Education & Children/TDH 5,929,692.00

Total 17,864,658.39

3. Commitments and Contingencies

There are no any commitments and contingencies of Association for Rural

Development(ARD) to be settled as on balance sheet date'

4. Opening Balances of Financial Statements

Correct opening figures are brought down where necessary in this fiscal year so as necessary

to comply with NAS 8 Qrlew) Accounting Policies, Changes in Accounting Estimates

and Errors.

5. Previous Period Figures

The previolls year figures have been regrouped, rearranged and reclassified wherever

necessal'y. Amounts and other disclosures for the preceding year are included as an integral

part of the current year financial statements and are to be read in relation to the amounts and

other disclosLtres relating to the current year.

(D6
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